I 


Historic,  archived  document 

Do  not  assume  content  reflects  current 
scientific  knowledge,  policies,  or  practices. 


t 


T5THE 


— '  SIT  UATION 


BUREAU  OF  AGRICULTURAL  ECONOMICS 
UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 


PES  -  107 


I 


DECEMBER  1945 


NUMBER  CHICKS  HATCHED  BY  COMMERCIAL  HATCHERIES,  ANNUAL  AND 
JULY-DECEMBER  TOTALS,  AND  JULY-DECEMBER  AS  A  PERCENTAGE 
OF  ANNUAL  TOTAL,  UNITED  STATES,  1930-45 


NUMBER 
(  MILLIONS) 


1.600 


1.200 


800 


400 


0 

PERCENT 


20 


10 


July-December 


J  1  L. 


J  L 


JULY-DECEMBER  AS  PERCENTAGE  OF  TOTAL 


R  AR  Y 

-imkl  RECORD 
^3  11946  ^ 

Df:PARTMrNT  OF  AGRICULTURE 


1930 


1934  1938  1942 

DATA  FOR  1945  ARE  PARTLY  ESTIMATED 


1946 


1950 


U.  ■.  DCPAMTMBNT  OF  AORICULTURE 


Nie.  4S7aO    BURCAU  OF  AORICULTURAI.  ECONOMICS 


Commercial  hatchery  output  in  191*3-15  was  nearly  three  times  the  1930-34  average 
and  about  double  the  1935-39  average.  This  steady  upward  movement  was  due  to  a  shift 
from  farm  hatch i ng  to  commercial  production  of  oaby  chicks,  to  expansion  of  the  commercial 
broiler  industry,  and,  during  the  war,  to  increases  in  chjckens  raised  for  flock  re- 
placement purposes. 

The  increase  in  commercial  hatchery  output  has  been  more  pronounced  in  the  second 
half  than  in  the  first  half  of  the  year,  reflecting  a  rapid  growth  of  the  commercial 
broiler  industry.  Late-hatched  chicks  are  used  almost  exclusively  for  production  of 
broi lers. 
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The  Poultry  and  Egg  Situation  at  a  Qlance 


Item 

Unit         1  Month  I  ^^'J^' 

Comments  ah  out  19^+5 

t 

Sxceeded  only  in  I9IA. 

Million  dozen     Hov.         I57.8      250.I  21+6.5 

ATcrage  numher  of  layers 
on  farms   


Hate  of  lay  per  hen 


i^parent  clylliaa  per  capita 
consumption   


Million 


Hon'ber 


Sufflher 


3a. 0    hck.o  390.6 

5.8        l.k  7.6 


22  28 


28 


Tarm  price   :  Cents  per  dozen 


32.2       U3.I+  1+7.1 


Farm  price  ae  percentage 
of  parity   


Betail  price  (BAB) 
Sgg-feed  ratio  l/.. 


:       Percent  " 
:CentB  per  dozen  Oct. 
:  Pounds  feed  Hot. 


79  92 

38.8  56.9 

16.9  15.3 


IQO 
59.1 
15.9 


Stocks:  2/ 
Shell  .. 


Jrozefa 


. :  1,000  cases  "         1,915      l,0l+5  309 

, :  1,000  cases  "         2,71+9     5,871  h,lkl 


Dried   :  Million  pouode 

ChlcIcB  hatched  :  Million 


110  25 
18.5      31.0  39.3 


Potential  layers  on  faims  2/ 
Pullets  not  of  laying  age  ... 
Farm  price  of  laying  maeh  ... 


ieirm  price  of  chickens 


Farm  price  ae  percentage 
of  parity   


Eetail  price  of  chicken  (BAI) 
Farm  price  of  turkeys   


Farm  price  as  percentage 
of  parity   


Stocks:  2/ 


Ahout  normal  culling  during  the 
month. 

A  record  for  the  ninth  consecatlve 
month. 


Supplies  insufficient  to  meet  full 
demand. 

I  £qual  to  pre-vious  World  War  II 
hi^  of  Hovemher  I9I+3. 


Hot  as  favoraljle  as  other  livestock- 
feed  Tsrice  ratios. 


Coaunercially-owned  stocks  estimated 
at  213,000  cases. 

About  one-third  are  Govemment- 
ovned,  part  of  which  may  be  sold 
in  commercial  channels. 


Exceeded  any  previous  Hovemher. 
Little  decline  in  demand  for 
hahy  chicks  apparent. 


Million 
Million 
Dollars  per  cwt. 


"      2/  1+59.8     1+97.2  507.9 

■  if     96.9       80.0  100.0 

■    3.55  3.66 


Poultry 


Cents  per  pound  Hov.  a5.6  21+.0  23.9 

Percent  "  100  123  120 

Cents  per  pound  Oct.  32.9  l+l+.O  1+5.2 

Cents  per  pound  Hov.  2/  22.3  33.8  33. 0 


Beceipts  of  poultry  at 

Central  •estem  Primary 


Percent 

■ 

109 

137 

131 

Million  pounds 

n 

121.3 

176.6 

21+6.1 

Million  pounds 

* 

20.6 

67.5 

Pounds  feed 

■ 

8.2 

8.5 

8.0 

Pounds  feed 

10.3 

11.9 

11.1 

Thousand  pounds 

■ 

32.3 

28.8 

3^.0 

Hear  record  supplies  affected 
price  little. 


Holiday  demand  especially  for  small 
hlrds,  strong.    Increase  from 
October  of  O.5  cents  per  pound. 


ijCommercially-owned  at  record  levels. 


I  Increase  in  yotmg  stock.  Beceipts 
:        of  fowl  are  below  last  year. 


1/  Correction:  In  last  month's  summary,  the  October  191*5  egg-feed  ratio  was  given  as  19.5-  This  should  have 
been  lU.U.         2/    End  of  month.         ^    Average  1939-^*^3. 
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Chana:es  In  Commercial  Hatchery 

Production   12 


Under  the  19^6  price  sup-oort  program  for  ecs-s,  -purchases  of  dried 
whole,  frozen  and  graded  shell  eggs  are  to  he  made  so  that  prices  received 
hy  farmers  may  average  29  cents  -oer  dozen  durins:  the  flush  r)roduction 
season.     This  average  "orice  is  expected  to  return  at  least  <50  percent  of 
parity,  as  required  hy  the  Steagall  Amendment.     The  new  supnort  "orogram,  was 
announced  by  the  U.  S.  EeTDartment  of  Agriculture  on  December  27. 

Tentative  national  goals  for  r)Oultry  and  e^a;  production  in  I9^f 
were  announced  by  the  U.S.D.A.  on  December  5*     These  goals,  compared 
with  indicated  19^5  outrnt,  call  for  a  decrease  of  I5  Toercent  in  effg 
production,  of  17  loercent  in  number  of  chickens  raised,  and  of  10  percent 
in  number  of  turkeys  raised.    No  production  goals  for  commercial  broilers 
were  announced. 

Because  of  the  large  late  hatch  in  19^5i  esig  nroc^^uction  in  19^6 
probably  will  reach  its  seasonal  peak  somewhat  later  than  in  recent  years. 
Farm  eeg  production  in  the  first  ouarter  of  19^^  iDrobably  will  be  larger  than 
in  the  corresponding  neriod  of  19'^3t  ^^^"t  by  mid-year,  may  begin  to  fall  below 
19^5  levels.     Civilian  demajid  is  expected  to  remain  fairly  strong,  although 
it  will  be  v;eaker  than  in  19^+5  .^^en  cons'juner  incomes  were  at  a  record  level 
and  supplies  of  red  meat  were  short.    An  excess  of  suDrily  over  demand  at 
support  prides  will  exist  during  the  flush  ega;  production  season,  unless 
export  demand  is  much  stronger  than  now  indicated. 


DSCSM3SR  19^3  -  U  - 

Larger  civilian  sup-olies'  of  cMcfcen~iiiea^ ■■wili-^'be  available  in  the 
first  h!  if  of  19U6  than  'ir'' any  "corre'sponding  neriod,    ■Commercial  cold 
storage  holdings  on  December  1  were  the  largest  for  that  date  in  the  35 
years  of  record.    Commercial  broiler  outT>ut,'at  least  for  the  first  auarter 
of  19^6,  will  be  ahead  of  any  corresiDonding  -period  of  record.     Culling  of 
hens  on  farms  will  he  stepned  up,  if  the  prosoective  decline  in  egg  prices 
takes  place.     Military  procurement  will  be  negligible  compared  with  that 
in  the  war  years. 

Off-season  turkey  consumption  (February  through  August)  in  19^6  will 
be  the  largest  on  record.     Commercial  cold  storage  stocks  on  December  1  total- 
ed about  6o  milli'»n  p</unds,  far  greater  than  Doee^ber  1  stacks  ©f  any  previous 
year.    In  addition,  the  number  of  breeder  hens  on  famis  January  1,  19^^ 
aay  not  be  much  different  from  the  record  numVr  on  hand  a  year  earlier. 

Sup-olies  rif  poultry  -oroducts  available  for  civilians  were  at  or  near 
record  rates  during  ITovember.    Marketings  of  chicken  meat  in  I'Tovember  were 
the  second  largest  on  record  for  the  month,  being  exceeded  only  in  IvTovember 
19'^-3^    ^he  record  turkey  croo  resulted  in  heavy  marketings,    Esg  production 
in  rTovember  was  only  1  percent  below  the  ITovember  10^^  record.  Despite 
the  large  marketings  during  the  month,  wholesale  and  retail  nroces  were  at 
or  near  ceiling  levels  for  eggs,  chickens,  and  turkeyn,  except  for  light- 
weight chickens  and  hea^y  torn  turkeys, 

—  December  27,  19U5 

OUTLOOK 

Egg  Pro duction  in  19^^  Probably 
Will  J-each  its  Peak  Later 

Than  in  decent  Years  '    "  ■ 

Seg  production  in  19^6  probably  will  reach  its  oeak  late  because  of 
the  la:r^e  late  hatch*of  chicks  for  replacement,  .-ourooses,  esoecially  in  the 
Midwest,     For  the  country'  as  a  whole,  the  seasonal  peak  in  eeg  production 
usually -Is 'reached -about  mid-April.    However ,.  the  tiortheaet  and  West  Coast 
have  their  seasonal  peaks  earlier  than  raid-April  and  the  Midwest,  usually 
has  its  peak  somewhat  later-.  ■   The  number. of  ootential  layers  on  farms 
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DecemlDer  1,  19^5»  totalinc  5OS  million,  was  2  -oercent  larger  than  on 
DecemlDer  1,  19^^.    Of  this  num"ber,  r  much  larser  proportion  than  in  19^^ 
were  pullets. 

Sge-  production  during  the  first  quarter  of  19^*^  probahly  will  exceed 
that  in  the  first  quarter  of  19^5  sind  in  the  second  quarter  may  about 
equal  that  in  the  comparable  period  of  19^+5'    However,  when  the  flush 
production  season  is  past,  production  protably  will  hegin  to  drop  below  19^5 
levels.    Prices  received  by  farmers  in  the  first  half  of  19^^  will  be  lower 
than  in  the  corresponding  period  of  19^5»  unless  export  demand  is  considerably 
stronger  than  now  indicated,  and  prices  paid  for  feed  will  be  at  least  as  high 
as  then.     The  egg-feed  price  ratio  v/ill  be  less  favorable  for  egg  production 
than  in  19^5»  ^-^^  below  the  long-time  average,  which  will  caase  more 
intensive  culline-  of  hens  than  usual,    -^s  result,  egg  production  after  mid- 
19^6  probably  vrill  be  smaller  than  in  the  latter  half  of  19'+5» 

The  prospective  change  in  egg-feed  price  ratio  also  may  affect  the 
rate  of  lay.     In  19^5»  production  per  layer  was  at  a  record  level — about 

20  percent  above  pre-v;ar — due  in  part  to  intensive  feeding. 

Civilian  Demand  for  5ggs 
Moderately  Below  19^5 

Civilian  demand  for  eg^s  in  19^6  is  expected  to  be  weaker  than  in 
I9U5,  reflect  ine:  some  decline  in  consumer  purchasing;  power  as  well  as -the 
increase  in  meat  supplies,     •'•he  su-oply  of  meat  in  19^^  is  expected  to  be 
fairly  well  in  balance  with  demand  at  ceiling  prices.    During  the  first 
half  of  19^5 J  when  egg  nrices  were  generally  near  ceilings,  per  capita 
egg  consijmption  was  at  an  annual  rate  of  well  over  UOO  eggs  per  person, 
with  ?ome  replacement  "of  egfe-s  for  ms=?t  taking  place  -^t  that  time.  As'-meats 
become  more  plentiful,  the  per  capita  consum-otion  of  eggs  probably  will 
decline  moderately  from  levels  reached  in  the  first  half  of  19'-'-5« 
October  and  TTovember  19^5,  tentative  data  indicate  an  annual  rate  of  egg 
consumption  of  3'^0  "to  3^0  eggs  per  nerson.     However,   the  seasonally-low 
egg  sur)T)lies  were  not  fully  sufficient  to  meet  demand  at  the  ceiling  prices. 

Through  most  of  the  first  quarter  of  19^-+^,  the  civilian  supply  of 
eggs  probably  will  be  fairly  vrell  in  balance  with  demand,  at  -orices  somewhat 
above  su-c-oort  levels.    After  the  first  quarter,  the  sup-nly  is  likely  to 
exceed  demand,  and  CTOvemment  measures  probably  will  be  necessary  to 
supToort  prices  at  90  percent  of  parity.     The  purchase  -orogram  to  effect 
such  sup-oort  already  has  Tieen  announced. 

The  decline  in  reauirements  of  the  armed  forces  from  19^5  levels 
will  bring  a  reduction  of  about  70  percent  in  military  procurement  of  eggs  in 
19^6,  compared  to  19^+5  '''hen  about  kOO  to  5OO  million  dozen  eggs  v/ent  for 
military  use.     However,  this  reduction  will  have  relatively  small  effect  upon 
the  total  volume  of  demiand,  ae  demobili zaiicti  of  military  personnel  ^1  increase  the 
size  of  the  Civilian,  market.    Per  capita "disappearance  of  eggs  and  egg  products 
for  the  military  forces  was  about  one  foutth  greater  than  for  the  civilian 
population,  but  a  large  portion  of  the  military  consumption,  nrobably  about 
one-third,  was  in  the  form  of  dried  eggs.     Thus,  there  will  be  a  shift  in 
demand  on  the  part  of  demobilized  military  TDersonnel  from  concentrated 
egg  products  to  fresh  shell  eggs. 


PES -10 7 


Qff -season  Turkey  Meat  Cons"u:npti'^n 
to  I e  a  Record 


S-jop'Hes  . of -turkey  rtieat  from  Fetruary  throu^^h  Auerust  pre  lar^rely  from 
two  sources.,,  (l),  .  ^laughter  of .  treeder  hens  Murine:  the  soring  months,  mainly 
-^pril  and  i'iay,  find  (s)  cnld  sjora^e  stocks,     9"1"-  s^torage  stocks  in  19^6 
are  e^coected  to  yield  a  much  larger,  than  usual  aug.ntity  of  ^rkeys. 
Civilian  consujnption.  of  turkey  will  "be  at  the  hi.^hest  ' rate  on  record  for 
the  Fehruary-'^ffust  periorl.    ^  large  portion  of  this  con sumtp ion  Will  "be 
in  restaurants  and  institutions. 

^e  supply,  of.  turkey  r.ieat  available  from  "breeder  hens  in  the  coming 
spring  Tro'b.^'bly  will  "be  at  out  .r^s  large  as  the  record  su-oply  in 'the' spring 
of  l'3i+5.     -he  good  returns  froi;i  tur>ey  -orodurtion  in.'the  last  3  .Y'^'^rs  v/ill 
induce  s:rowers  to  kee?o.  a.  large  mani"ber  of  "breeders  '  on  fanns  through  the 
winter.     The  numher.  of.  "breeder  ?iens  on  f?^rms  January  1,  19^5  was  U."^  million 
hens  compared  v;ith         million  on  '^anun.ry  1,  19^^  and  the  January  1,  1939-^3 
average  of  U.l,  million,  ..... 

Turkey  meat  sujjp.lies  to  "be  availa"ble  from  c'ol.'.'  storage  in  Fe"bruary 
through  A-a~ust  will  "be  the  largest  on  record,  the  total  -orotahly  exceeding 
6o  million  pounds,     '-'oinmercial  .stocks  in  cold  storage  on  Decem"ber  1  vrere 
more  than  6o  million,  -oounds,  a.  total  larger  tha.n  in  a,ny  recent  year  and 
almor-t  douhle  the  -orewar.  average  stocks;  for  that  date'.    .In  years  iinraediately 
"before  the  war,  ther^"  were  indicntions  of  incre.^sed  turkey-meat  consumption 
during  the  off  season.  .  The  net  storage  out-niovement  w.as  increasing,  and 
in  the  e-^-rly  19^-j-'^'s  t"he.  out-of-stor.a<^e  movement  in  this  season  totaled 
over  50  'uillion  oounds,  .12,  oercent  of  the  previous  year's  production.  The 
net  out-movement  in  the  late  1930's  avera.~ed  only  alout  2.0  million  pounds.' 
In  19^3»  19^^  a^nd  19^5»  ^''^^  off-season  movement  w  s  limited  "by  Governjr.ent 
actions. 


Table  1.-  Turkeys:,    -i-'^et  out-movement,  production,  and  net  out-movement 
as  percentage  of  previous  year's  production 


Year 


1929 
193'^ 
19  51 
1932 
193- 
1934 

1935 
1936 

1937 


Net 
out- 
movement 


Mil.  11, 

10  2 
11.6 
6.2 
13. 2 
15.1 
IS. 2 

1.9.9 
16.U 

35.6 


; Production 
(dressed 
weight) 


Mil.  Ih. 
212.7 

215.9- 

21U.0 

2Sk.h 

297..  5 
223. S 
267.5 
361. U 

3^5.5 


.ifet  out- 
movement 
as.  per- 
centage of 
previous 
year' s 
production 
^ercent 


5...5 
2.1 
6. '2 
5.7 
6.1 
7.0 
6.1 

9.9 


193s 
1939 
19^0 
19U1 
19^2 
19^3 

19U5 


t    ^'^et  out- 

:  movement 

Ilet 

Production:      as  per- 

:  Year 

out- 
' movement 

( dressed:  centage  of 
weight)     :  previous 
:  year's 
:  t) reduction 

Mil,  Ih. 

Mil,  l"b.  Percent 

2U.2 
20.3 
53.f ,' 
57.1  . 
•51.6 

32.5,' 

2h.O  " 
56.3 


35^.  S 
U22.3 

Ug2.2 
1+67.6 
U96.I 

U66.2' 

.  5^-^7.1 
i/'?75.o 


7.0 
5.7 
12.7 
11.8 
11.0 
6.6 
5.6. 
10.3 


1/  Tentative  indication. 
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Chicken  Meat  Sup-olj        "be  Large; 

Prices  aTjout  iinch/^.^ge^  •    -  ■  .     .   ;  _  . 

The  sup-oly  if  chicken  meat  availa^ble  for  civilians  in  the  first  half 
of  19^6  pro hatly  will  "Hp  the  largest  on  record  for  the  6  months,  vath  the 
TDOssiDle  exce-otion  of  those  in  that  t)eriod  of  1^U3.  -  Cold  storasre  stocks  are 
nov;  larger  than  in'  anjr  rreTTl^us  year.     Because  of  Ijv/er  egg  tjrices,  culling 
in  19^S  prohahly  will  "be  much  larger  than  usual.     Commercial  "broiler  out-out 
will  continue  large'  and  may  equal  the  19^5  record» 

Commercial  hatcheyy  out-out  during  ITovemher  rf  39  million  chicks 
excec-ded  that  of  any  -orevious  Novemher  and  was  27  -oercent  above  the  total 
for  Fovem'Bei'-'-l9^^.    These  chicks  are  T)rimarily  for  meat  -our-poses.  Hence, 
outT)ut  of  comm.ercial  "broilers  in  19^6,  a,t  least  through  the  first  quarter 
of  19^^ >  ^"'ill  "be  larger  than  in  19^5 •     There  was  a  slight  recession  in  the 
num"ber  of  chicks  "olaced  in  "broiler  houses  immediately  following  "VJ-Day. 
Since  early  Se-otem'ber,  -orices  received  "by  growers  have  strengthened  and 
hatchings  have  "been  maintained  at  a  relatively  high  level.     Returns  to 
commercial  "broiler  ^-rowers,  though  less  than  in  the  earlier  months  of 
19'^5>  are  ahout  equal  to  those  in  com-oara-Dle  months  of  19^*+. 

Commercial  stocks  of  chicken  meat  as  af  Decem"ber  1  were  the  largest 
on  record  for  that  date.     Total  Tooultry  meat  stocks,  excluding  turkeys, 
amounted  to  250  million  locunds,  of  which  ah^ut  25  million  tjounds  were 
Government-owned.-  The  remaining  225  million  utunds  of  commercially-ovmed 
stocks  were  a"bout  dou"ble  the  average  of  prewar  holdings,    A  lar^e  portion 
of  these  holdings — a"bout  U5'"Dercent — consisted  of  "broilers,  fryers,  ajid 
roasters,  and  pro"ba"bly  are  "being  held  chiefly  for  restaurant  and  institutional 
use  and  for  processing, - 

•^rices  received  "by  farmers  for  chickens  durine:'  the  first  half-  of 
19^+6  are  expected  to  remain  a'bout  at  -oresent  levels,     "These  -orices,'  there- 
fore, are  exo'ected  to  he  ."belov/  the  -record  -oeaks  reached  in  the  s-oring 
and  summer  of  19^5>  whten  sales  at  ahove— ceiling  prices  were  re-oort-ed, 
•The  increase  in  civilian  sut)T)ly  of  chickens  for  19^*^  com-oared  with  19^5 
will  'first  result  %n  increased  consumption  without  much  change  in  -orice. 
The  average  lorice  deceived  hy -farmers  for  chickens  in  the  first  6  months - 
of  19^+5  "^'^ss  25.6'  c6nts  a^pouni  compared  with  15  cents  per  -oOund,  the 
1935-39 "  ^"^erage  fot  Janua  ry- June .  .  -■ 

■  ■  EECMT  DSVEL0PM52ITS    .       '  _  '     '  ■ 

Egg  Pro duction  1  Pej-cent       '  :  ;'•  .  '  ''" 

Les s  Then  Last  Year  .  .  ~'       *  ■ 

'  ■  _       Farm  e^g  TDroduction  during  No;V.em"ber  wa^s  2U6  million  dozen,  1  xiercent 
"below  Novem'ber  19^^,  hut  otherwise  the  largest  on  record  for  "^Tovemher,  -In 
the  first  ll  months  of  19^'^i  'egg  -oro-duction  assiresated  ^.3  million  dozen,  a 
.tq-tial  5  Tsepcent  "below  that  in  the  cprres-oonding  -oerio'd  cf  19^^.     The  average 
■numher  of  layers  on  farms  durine.  the  .first  11  months 'of  19^5  ^''^s  308  million, 
which  is  "f.TDercent  less  than,- the  11  .month  total  for  19UU,    But  the  rate  of 
lay,  at  1U3  ergs  per  layer,  was  .2  percent  ahove  that'in  19^-4.    The.  record 
rate  of  lay  was  due  -oartly  to  fa.vorable  egg' -orices  and  a  favorable  egg- feed 
.price  ratio  .during  jnost  of  the  year,.  Also,  feed  su-o-nlies  were  am-ole, 
x)ermittina;  a  li"beral  rate  «f  feeding.     The  lone:  run  influence  of  im-orovements 
"both  in  the  tyxie  of  birds  and  in  tioultry  husbandry  -nractices,  contributed 
to  the  high  rate  of  lay.     In  addition,   the  weather  was  favorable  for  egg 
production  during  most  of  19U5. 
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Prices  -RBe el ved-  "by  F'Prfflerg  for:  Chigken  ■■  --.-i  •  -  ■;        •  •.  ' 

and'  Sggs  not,  so'  Favoraljle  When  ■ 
Comt)ared  wj th  ?eed  Prices-  ■  ' 

Averae;e  TDrices  received  "by  farmers  in-  mid-No'<fem"ber  for  Gggs,  chickens 
and  turkeys  showed  about  the  usual  seasonal  changes  from  raid-October,  The 
average  x)rice  farmers  received-  for  eggs  was  -Uy.l  cents  Tier  do7en,  -3'»7  cents 
more  than  on  the  r)revious  November  I5,  find  eaual  to  100.  T)ercent  of  parity. 
Farm  chicken  rtrices  -oer  -nound  declined  from  2U.3  cents  to  23.9  cents  in  the 
30-day  neriod  ending  in  mid-November,    On  that  date  the  average  nrice  of 
chicken  meat  was  0.1  cent  -oer  pound  less  than  on  November  I5,  19^^»  '^^^ 
price  received  for  turkeys  increased  0,5  cent  ver  rjound  from  October  15  to 
November  I5,  but  at  33*0  cents  it  was  0,8  cent  below  that  of  the  previous 
year,  '  . 

In  general,  wholesale  and  retail  ririces  of  noultry  "oroducts  in  Novem- 
ber, exceTjt  for  heavy-weight  turkeys  and  light-weight  chickens,  were  at  or 
near  ceiling  Levels,    A  strong  demand  prevailed,  reflecting  the  high  level 
of  consum:or-  TDurchasing  power  and  some  shortages  of  red  meats. 

Compared  with  feed  -orices,  prices  received  by  farmers  for  eggs  and 
chickens  in  mid-November  vrere  not  as  favorable  as  those  for  other  livestock 
enterTjrises  and  were  below  the  long-time  averages.    As  recently  as  last 
summer,  this  relationshi-o  was  at  least  as  favorable  to  -nroduction  of  eggs  and 
chickens  as  to  other  tynes  of  livestock  production. 


Table  2.- 

•  Livestock- 

feed  TDrice 

ration,  stjecified  dates 

Avera 

19^5 

:  ;  19^5 

as 

• 

.•■oarcentage 

of  are  race 

Item 

July  15: 

November  I5 

:  July  15 

:  November  15 

:  July  15:  November  I5 

Percent 

Percent 

Egg-feed  .,  

•  11,3 

16.9 

13.1 

15.9 

116 

9^+ 

Chicken- feed  . .  • 

g,2 

9.S 

8.0 

117 

98 

Turkey-feed  . . . 

S.3 

10.3 

11.5 

11.1  • 

139 

108 

Milk-feed   

1.15  ■ 

1,U0 

2/  1.35 

2/    l.Uq  ^ 

117 

i06 

Butterfat-f eed. 

22,  i^.,.. 

26.7- 

2/  27.5 

i/  29.1 

■  123 

109 

Hog-com  

:  11,5- 

• 

12, S 

12,5 

I2..g>  .  ' 

' . '.  ■ 

•  109  ■ 

•  ■ 

100 

1/  For  egg- feed 

and  chick QTL- feed,- the  average 

is  for  193i^^3.- 

others  192l\^hy^ 

Marketings  of  Poultry  Large 

Slaughter  of  chicken  meat  during  November  and  early  December  was,  with 
the  possible  exception  of  tliat.  in  19^3.  the  larges.t  on  record  for  the  period. 
Receipts  of  li ve •Doultry  at  the  Midwest  Primary  Markets  for  the  k  weeks  ended 
December  lU,  on  a- T>ei^T;lant  basis,  28,000  x)Ounds,  was  I.3  loercent  larger  than 
in  that  peri.od  of  19^^,  and  wa&  exc-eeded  only  in  the  corresponding  period 
of  19^3»    •"•ece-ipts  of  iressed  poultry  at  the  U  Tjrincipal  markets  were  the 
largest  on  record  for  the  four  weeks. 
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The  laree  marketings  of  farm  chi-ckeh  meat  reflected  the  near-record 
numters  of  chickens  raised  during  19^5*  totalins;  821  million.    The  total 
raised  in  19^5  was  10  "oercent  larger  than  that  in  19^^  and  is  exceeded  only 
"by  the  93*+  million  raised  in  19^3t    Tn  addition,  commercial  "broiler  produc- 
tion in' 19^5  '^et  ^  new  hi^h  record.       .  ,  . 

Civilian  sur)t)lies  of  "ooultry  m.eat  in  the  late  fall  were  isro'ba'bly 
at- record  levels.  Procuremient  "bj/  the  armed  forces  for  this  t-art  of  the 
year  was  far  less  than  in  i^ny  comx>ara'ble  iDeriod  of  the  .war  years. 

Into-Storag:e  Movement  of  Poultry  :  ' 

Sets  a  'Ivfew  Record 'in"  ITovember     "  '■.'  .'T ' 

Reflecting  the  large  marketings  of  chickens  and  turkeys,  the  into- 
storage  movement  of  -ooultry  during  Novemher  wgis  the  largest  for  any  month 
in  the  35  years  of  record.     Total  in-movement  of  all  -oo'ultry  durin^r 
Noverater  was'  2^,-^  million  -oounds,  three-quarters  of  a  million  nounds 
more  than  the 'large  '^ctoh-er— movement .     •'■he  -orewar  average  in-movement 
for  Novem"beo:*  Was  ahout  Uo  million  pounds. 

Total  stocks  of  frc^en  -ooultry  on  December  1,  excluding  turkeys  and 
ducks,  amounted  to  2U2  million  rtounds,  of  which  les=:  than  25  million  T)Ounds 
were  G-overnraent-o'wned.     Commercially-owned  stocks  were,  greater  than  in  any 
previous  year  and  more  than  double  the  prewar  average. 

Shell  Egg  Stocks  Negligi"ble 

Cold  storage  holdings  of  shell  eggs  on  December.!,  amounting  to 
309, 000 ' case?, -were  equivalent  to  only  one-third  of  the  holdings  on  Decembe 
11;  IJ^^^' and;  to  ■  about  one- fourth  of  the  average  x)rewar  December  1  holdings. 
This  stock  nosition  is  as  low  as  that  usually  reached  at  the . seasonal  low 
point  : in  February  or  March.   'The  into-storage  moveraent'of  eggs  last  sioring 
was  below  normal,,  and  stoc'-s  at  the  seasonal  -oeak  on 'June  1  were  less  than 
half  as  'large  as  the  average  iDrewar  stocks  on  that  date.  .  ThQ  strong  demand 
■for  shell  eggs  this  fa"'l  was  res-oonsible  for 'the  large  out-movement,. 

Erozen-egg  withdrawals  during  November  totalled  27  million  pounds  • 
'Which  is  more  than  in -any  November  prior  to  !'9'^2  but  is  "less  than  in  ■ 
■N'ovember  of  19''+2,  19^3  ^nd  19UU,  when  withdrawals  of  frozen  effgs  for 
dehydration  were  large.     Total  fro'zen  egg  sto'cks  on  Dece'mber  1,  at  155 
million  iDOunds,  were  _almost  double  the  1935- 3^^  average:.-;.:- However,,  more  .  '  •' 
.tjhan  50  million  TDouhds  of  these  eggS  were  GoVernraent-owned..  •; 

THE  I9U6  POULTRY  MD  5GG  GOALS  AND    ..  .  .   .  . 

EGG  PRICE  SUPPORT  PROGRAM  -'  '"  '■'  - 

--- r-  -  .   The  igUb  "oriPe  su-DT)ort  -Drogram  for;  eggs  was  announced  by  the  United 
States  De-oartmenf.  of  Agriculture  on  'December  27,  "  In  the  flush-xiroduction  . 
season,  -nrices  are-  t'o  be  su-o-oorted  so  as  to  T)rovide  an  average  return  to 
farmers  of  29  cents'  r>Qt  "dozen.     Regional  differentials  will  xirevail  and 
su-DToort  -orices  wili-.b'e^'lower  in  the  Midwest  than  in  coastal .  areas.  The 
29-cent  average  tjrice'iS  exoected  to  reflect  at  least  90  -oercent  of  -oarity 
as  required  by  the  Steagall  Amendment, 
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The  prices  will  "be  suT)^orted  throup:h  Government  procurement  of 
dried  vhole,  frozen,  and  graded  shell  efi:^:!;s.     In  the  I-lidwe^t  the  program 
will  "be  carried  on  primarily  through  r>urchases  of  d-ri ed  whole -and  frozen 
esf^s,  although  "ourchases  of  graded  shell  egirs  are  to  "be  made  in  localities 
where  processing  facilities  are  not  availahle. 

Tentative  national  sroals  for  -noultry  rjroducts  in  llU^  were  announced 
"by  the  Department  of  Agriculture  December  5»     Compared  with  indicated 
nroduction  in  19^5t  the  l^Ui^  goals  call  far  reductinnfe  of  15  r)ercent  in 
eeg  production,  17  -oercent  in  the  numher  of  chickens  raised  in  farm  flocks, 
and  10  nercent  in  the  numher  of  turkeys  raised.    No  goal  was  established 
for  commercial  "broilers. 

The  goal  for  e?:g  production  was  "based  on  the  following  assumed 
requirements:     Civilian  consum-ntion  of  somevrhat  more  than         eess  per 
ca-oita;  hatching!  reouirements;  requirement  for  the  armed  forces;  hut  no 
requirements  for  dried  eggs  for  export.     Egg-production  -eoals  have  "been 
exceeded  in  actual  performance  each  year  since  the  institution  of  goals 
in  19^.     The  production  go-^l  for  turkeys  v/as  "b-^sed  primnrily  on  a  civilian 
requirement  of  slightly  over  U  rjounds  per  cPToita, 


Tahle  3«-  Goals  and  production,  poultry  and  egtrs.  United  States, 

19U2-I+6 


19^ 

1943 
19^1+ 

19^5 
19^6 


Year 

Farm 
■nroduction 
of  eggs 

:  Chickens  : 
:     rftised  : 

Commercial  : 
hroilers  : 

Turkeys  : 
raised  : 

Hens  and 
pullets 
on  farms 
Jan.  1 

Mil.  dol. 

Thous. 

Thous . 

Thous. 

Thous. 

.         ,  1 
Goal   • 

3,822 

■  u 

37,002 

Actual   : 

U,02S 

1/ 

33.110 

426,226 

Goal   ' 

4.3^5 

:  872,026 

38.6qq 

^55.  337 

Actual   • 

4,521 

: 933,965 

251,360 

;32,970 

487.237 

Goal  .  /  

4,597 

392,983 

201, 3Q 2 

32,o4i 

540,812 

Actual   

U,g23 

749,643 

231,086 

3^.3^7 

518,532 

Goal   

:  3,Q20 

700,000 

213,000 

35.^(^6 

420,000 

ladicr ted  . . . 

:  4.577 

821,353 

310,000 

44,150 

469,161 

Tentative 

goal   

:  3.910 

680,000 

39,700 

408,063 

Percentage 

19^6  goal 

is  of  1945.. 

:  85 

a!3 

90 

37 

1/  Slaughter  from  farm  production  imcludinsr  broilers,  exnected  goals,   3, 420 
million  nounds  live  weight,  and  actual  production,  3,l42  million  -ooiinds  live 
weight. 
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CoEmerci?l  Hatchery  Industry  Eas  Shown.'..    ..     ,  ■  .  • 
Ste.-ny  Growth  Since  1930    .  r  ■  ■  •- 

iKiring  the  past  1^  years  the  comaercial  hatchery  industry  has  §rovm 
steadily.     This  c^rov/th  has  "been  accom-oanied  hy  changes  in  the  seasonality  of 
comercial  chick  .production,  larcer  proportion  of  the  output  now  coming  in  the 
later  months  of  the  ye^r  than  formerly. 

In  the  decade  "between  1930  ?J.nd  19^0,  the  increase  in  the  numher  of  chicks 
hatched  "by  commercial  hatcheries  w-^s  due  in  large  pari;  to  the  shift  from  farm 
lia.tchings  to  commercial  operations  ?Jid  also  to  increased  "broiler  output.  The 
nujnter  of  chickens  raised  each  year  from  I93O  to  I9U0  fluctuated  "between  60O 
and  750  million  hepd.    After  19-^0,  the  nura"ter  of  chickens  raised  increased  to 
more  than- _  9OO  million  (l9'-5-3),  and  commercial  hatching  rose  sharplj'-. 

The  193°^^'-*-0  average  of  o^h  million  chicks  hatched  in  commercial  hatcheries 
was  almost  50  percent  aA'Ovc  the  1930-32  average.    A"bout  one-third  of  the  increase 
was  due  to  the  increase  in  "broilfr  production.     In  19^5»  commercial  hatchings 
totaled  1,600  million  chicks,  aLout  half  of  the  increase  after  I9U0  "being 
accounted  for  "by  increases  in  "broiler  output.    Practically  all  "broilers  are 
from  commercially-hatched  chicks. 

In  the  e^rly  1930's,  the  num"ber  of  chicks  hatched  "by  commercial  hatch- 
eries was  less  than  h^lf  of  the  total  numher  raised;  "by  19^0  this  proportion 
reached . a"bout  thr.  --"rii-7't,h^^  of  the  numher  raised.     In  19^5>  ne^irly  90  percent 
of  chicks  raised  were  commercially  hptch-ed*.-; 


Tahle  ^. -r'ercentage  of  Chickens  Raised  . 
Hatched  c<y  Commercial  Hatcheries  l/' 


Yonr 

:  Percent 

:  Ye-^.r 

.tercent. 

1933 

70.3 

I9U2 

81. g^- 

1939 

:         72. U 

I9U3 

SU.2  ■ 

iqi+n 

19 

IQl+l 

73.9 

1  19U5 

SS .  6  '■ 

1/  Dat A  for  years  prior  to  193^  not  avail"l:le. 


G-rov;th  of  the  coinmercia.l  "broiler  industn^  has  "been  primarily  responsi'ble 
for  the  changes  that  have  come  in  the  se.-^sonality  of  hatchery  production.  In 
the  early  1930's,  only  U  to  6  percent  of  the  total  hatch       w^sproduced  in 
the  last  6  months  of  the  year.     Commercial  "broiler  production  in  that  period 
was  negligi"ble.     In  19'^0,  a"bout  I7  percent  of  the  tota,l  number' of  chicks 
hr?fcched  "by  commercial  lop.tchcries  were  hatched  in  the  last  six  months  of  the 
year.     In  19'-+5»  "because  of  the  strong  demand  for  chicken  me'-^t,  'commercial 
hatchery  output  for  July  through  Deccm'ber  was  a;opro>:imately  20  percent  of  the 
total  hatch.     (See  ta"ble  5«)      v'lore  than  3OO  million  "broilers  were  produced 
in  19'+5>  compared  v;ith  I32  million  in  19^0  and  less  than  30  million  in  the 
early  1930's. 

'•'  I  '    .  f- 

Largest  Increases  pnd  Changes  in  Seasonality  ■ 
on  Eastern  Ser""bo^rd 

Of  the  various  regions  of  the  country,  the  South  Atlantic  region  which 
contains  the  L).el-I'!ar-"Va  area  and  v;hich  accounts  for  a"bout  66  percent  of  the 
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commercial  broiler  production,  has  shown  the  largest  increases  and  the  greatest 
chan^^es  in  seasonality  of  cc  mercial  hatchery  production.     In  this  region,  com- 
mercial hatchery  production  for  the  past  three  years  has  run  about  three  times 
that  of  early  l^^'X'c  and  a>'0ut  double  the  1°'^^-'^^  average.     The  output  from 
July  throufl:h  December  has  increps*^d  neatly  in  proportion  to  the  total,  until 
now  almost  tv.'o-fifths  of  the  chick  production  comes  in  the  last  6  months  of  the 
year,  compared  with  less  than  one-fifth  prior,  to  IS'^^.     The  North  Atlantic  region 
has  shoi'jn  r,rends  that  are  similar  but  not  as  strong.     This  region  suppli^^s  a 
number  of  chicks  to  the  Del-Mar-Va  area. 

In  areas  where  chick  production  is  primarily  for  laying  purposefe, 
notably  in    he  Central  and  the  V/est'-rn  regions,  hatchery  production  has  doubled 
from  the  l^'^O-'^k  yeriod  ;md  is  about  one-third  above  the  immediate  prewar 
average  (l^T^-^q) .     Some  change  in  seaconality  has  taken  place  in  the  East  North 
Central  States  mainly  due  to  the  inc-^ease    in  commercial  broiler  production. 
However,  in  the  V/est  North  Central  and  South  Central  States,  little  chmge  in 
-seasonality  has  occurred.     The  <:mallness  of  the  increase  in  commercial  chick 
production  in  the  We<=t-rn  States  is  probably  due  to  the  fact  that  egg  production 
H-as  largely  a  conrercial  affair  in  the  early  19"^0's,   and  a  large  proportion  of 
chicks  raised  were  comnercially  hatc-hed  even  then.    Little  change  in  total  egg 
production  has  occurred  in  that  region  durivg  the  past  15  years,  and  the  number 
of  chickens  raised  >'.s  increasea  little. 

to p twar  Outlook 

For  the  next  few  years  commercial  hatchery  output  probably  will  decline 
from  the  unprec^-dentea  levels  reached  in  19^"^  and  19^5.  "but  may  be  equal  to  or 
larger  than  in  the  early  1940' s.     If  a  10=to-20  percent  downward  readjustment 
i-n  egg  prcducticn  occurs  by  19^7>  the  numb-r  of  chicks  raised  on  farms  for  flock 
replacement  purposes  vjill  be  approximately  600  mill  '.on  to  700  million,  assuming 
continuation  of  the  present  ratio  of  pullets  and  hens.    On  that  basis,  the  out- 
put of  chicks  by  commercial  hatcheries  for  egg  laying  purposes  would  total 
700  million  to  000  million  chicks. 

In  .addition,  with  a  stronger  demand  for  .chicken  meat  than  before  the 
war  and  with  a  decrease  in  chick-n  meat  produc t ion' from  general  farm  flocks, 
rommercral  broiler  production  in  the  next  fe-j  years  may  remain  about  the  same 
as  or  ev-n  increase  from  the  high  level?  reached  during  the  wajr .  Commercial 
broiler  production  may  be  in  the  neighborhood  of  700  million  to  '^5'^  million 
bir^s  -o-r  vear.     This  would  require  an  additional  72'i  million  to  "^75  million 

toW^^^hHTi'5n*?n-"J  Thicks.     Eence,  hatcherv  outoyt'for  the  next  fe^  years  may 
?."^  a^tixiion  to  a  billion  and  a  quarter  of  chicks,  con-oared  with  oOO  million 
immediate  pre-war  years,  and  the  l,6oo  million  record  reached  in' 

..94  3- and  194-5, 

t'/ith  furtht-r  increases  in  commercial  broiler  production  some  increase  i- 
hatchery  output  in  the  areas  in  and  ^surrounding    ommercial  broiler  regions 
would  oc'^ur.     ?ut  thi'?  would  be  accom]^anied  by  sharp  reductions  in  total 
output  in  areas  where,  chicks  are  hatched  primarily  for  flock  replacement  pur- 
poses.   Al'po  ,   the  inrres.sed  output  of  commercia.l  broilers  would  tend  further 
to  even  out  the  seasonality  in  the  conm-rcial  hatchery  industry. 
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